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OFFICE OF THE

OKALOOSA COUNTY

PROPERTY APPRAISER

August 23, 2010
Re:  Request for interim property assessment





Dear Property Owner:

As you are aware, on July 21, 2010 Governor Crist issued Executive Order 10-169.   The Order provides that “all property appraisers in affected counties (defined in prior executive orders) are authorized to provide interim assessments of any real property in the affected counties that may have suffered a loss in value as a result of the Deepwater Horizon oil spill….”  The Order provides that property appraisers are “encouraged to make available to affected property owners such interim assessments to be used as documentation of any loss….”  Unfortunately, the Governor offered no specific guidance as to how the property appraisers are to accomplish this task, no additional funding to carry it out, and moreover, there was no reference to any guidance or supervision to be provided by our oversight agency the Florida Department of Revenue.

Florida law requires property appraisers to assess property at fair market value as of January 1st of each tax year.  Thus, the property appraisers collect sales, cost and income data, and any other information relating to fair market value, in order to render their annual assessments.  The assessments are calculated to render the fair market value of the property as a whole, and there is no provision for determining what isolated factors or causes have contributed to a decline in value.  Nevertheless, any examination of fair market value as of January 1, 2011, will reflect the adverse impact of the Deepwater Horizon oil spill and all other factors affecting value.  Because of the difficulty in assigning a numeric value to an isolated cause, and the additional problem posed by the uncertainty of the long-term impact of the spill, the general consensus among professionals who have examined this issue is that there is no reliable appraisal methodology that can accurately discern the amount of loss attributable solely to the Deepwater Horizon oil spill as of this point in time.  When appraising properties, all factors affecting value are reflected as a whole as like-type properties sell.  Given the uncertainty at this point in rendering interim assessments, individuals relying on such interim assessments and property appraisers rendering such assessments would very likely end up in court attempting to defend indefensible data at considerable expense to all the taxpayers in Okaloosa County.  Therefore, I regret that I will be unable to assist you by providing the requested interim assessment, and hope you understand the dilemma the Order has created.  Your 2011 constitutionally mandated assessment will reflect all economic factors that affected your property value in 2010.

Respectfully,
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Pete Smith, CFA

Okaloosa County Property Appraiser

PLEASE REPLY TO:


JG Plaza @ Uptown Station


 73 Eglin Pkwy N.E.


Ft. Walton Beach, Fl 32548-4956


(850) 651-7240


FAX (850) 651-7244 





PETE SMITH


Okaloosa County Property Appraiser





101 E. James Lee Blvd.


Crestview, FL 32536


(850) 689-5900


FAX (850) 689-5906














